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Abstract Search theory tells us that unemployment benefits may lengthen unemployment
duration. However, search theory can’t tell the quantitative relationship exactly. As a result, the
relationship between unemployment benefits and unemployment duration is a problem both
theoretically and empirically. On the basis of search theory, this paper examines the relationship
between unemployment benefits and unemployment duration in urban China, using duration
model and household survey data conducted in December 2003. We find that the determinants of
the unemployment duration for those who are enjoying unemployment benefits are different from
those who are not. Switching model also draws the similar conclusion. This paper suggests that
government extend the coverage of unemployment benefits and offer job training opportunities to
the laid-offs. Atthe same time, government should limit the time of entilement.
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